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UNITED STATES OF AMERICA
POSTAL REGULATORY COMMISSION
WASHINGTON, D.C. 20268-0001

Notice of Market Dominant Docket No. R2015-4
Price Adjustment

CHAIRMAN’S INFORMATION REQUEST NO. 12
(Issued February 18, 2015)

To clarify the issues raised by the Postal Service’s Notice of Market Dominant
Price Adjustment in Docket No. R2015-4, the Postal Service is requested to provide a
written response to the following request. Answers to the request should be provided

as soon as they are developed, but no later than February 20, 2015.
Standard Mail Workshare Discounts

1. Table 1 (below) shows the piece-rated piece and pound-rated piece presort
discounts for three Parcels price categories: NDC Irregular Parcels, NDC
Marketing Parcels, and 5-Digit Marketing Parcels. As Table 1 shows, for these
three Parcels categories, the piece-rated piece discount is not equal to the

pound-rated piece discount.

a. Please explain the rationale for awarding unequal presort discounts for the

same level of presortation for these three price categories.

b. Please confirm that Attachment B (see Excel file
“‘Revised_AttachmentB_CHIR8.xIsx”) does not include the piece-rated

piece discount for NDC Irregular Parcels and the pound-rated piece

! United States Postal Service Notice of Market-Dominant Price Adjustment, January 15, 2015
(Notice).
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discounts for NDC Marketing Parcels and 5-Digit Marketing Parcels. If not

confirmed, please explain.

C. If confirmed, please provide a revised Attachment B (see Excel file
“‘Revised_AttachmentB_CHIR8.xIsx”) that includes the piece-rated piece
discount for NDC Irregular Parcels and the pound-rated piece discounts

for NDC Marketing Parcels and 5-Digit Marketing Parcels.

d. The proposed presort discounts for NDC Irregular Parcels and NDC
Marketing Parcels exceed avoided costs. The Postal Service has already
provided statutory exceptions for the pound-rate piece discount for NDC
Irregular Parcels and the piece-rated piece discount for NDC Marketing
Parcels. Please confirm that the same statutory exception applies to the
corresponding NDC Irregular Parcels and NDC Marketing Parcels presort

discounts for which the Postal Service has not provided a statutory

exception.
Table 1 -

Selected Proposed Parcels Presort Discounts

NDC NDC 5-Digit
Irregular Marketing Marketing

Parcels Parcels Parcels

Piece-Rated Piece Discount $0.344 $0.401 $0.094
Pound-Rated Piece Discount $0.367 $0.442 $0.095

2. In response to CHIR No. 6, questions 6-15, the Postal Service provided the

workshare discounts, benchmarks, and avoided costs for the new Standard Mail
workshare categories proposed in this docket. Please update Attachment B (see
Excel file “Revised_AttachmentB_CHIR8.xIsx”) to include all new Standard Malil

workshare categories.

3. Based on the Postal Service’s response to CHIR No. 6, questions 6-15, the

following 27 new Standard Mail workshare discounts exceed avoided costs:
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Standard Mail Flats

o Commercial

Automation FSS Scheme (piece-rated)
Automation FSS Scheme (pound-rated)
Automation FSS Non-Scheme (piece-rated)
Automation FSS Non-Scheme (pound-rated)
Nonautomation FSS Non-Scheme (piece-rated)
Nonautomation FSS Non-Scheme (pound-rated)
Automation DSCF FSS Scheme

Automation DFSS FSS Scheme
Nonautomation DSCF FSS Scheme
Nonautomation DFSS FSS Scheme
Automation DSCF FSS Non-Scheme
Automation DFSS FSS Non-Scheme
Nonautomation DSCF FSS Non-Scheme
Nonautomation DFSS FSS Non-Scheme

o Nonprofit

Automation FSS Non-Scheme (piece-rated)
Automation FSS Non-Scheme (pound-rated)
Nonautomation FSS Non-Scheme (piece-rated)
Automation DSCF FSS Scheme

Automation DFSS FSS Scheme
Nonautomation DSCF FSS Scheme
Nonautomation DFSS FSS Scheme
Automation DSCF FSS Non-Scheme
Automation DFSS FSS Non-Scheme
Nonautomation DSCF FSS Non-Scheme
Nonautomation DFSS FSS Non-Scheme
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e Carrier Route Flats
o Commercial and Nonprofit
= DSCF 5-Digit Pallets
= DDU 5-Digit Pallets
Please provide a statutory justification for these discounts pursuant to 39 U.S.C.
§ 3622(e).

4, In response to CHIR No. 6, questions 8, 9, 12, and 15, the Postal Service
identifies the new dropship discounts, benchmarks, and avoided costs for
Standard Mail.

a. Please explain why the Postal Service did not identify Origin Entry as the
benchmark for each dropship level consistent with the calculation of

workshare discounts and avoided costs for existing dropship categories.

b. Please provide an alternative version of Attachment B (see Excel file
“‘Revised_AttachmentB_CHIR8.xIsx”) that calculates all new dropship

discounts using Origin Entry as the benchmark.

C. Please provide a statutory justification for any dropship discount that

exceeds avoided costs in the alternative version.

By the Acting Chairman.

Robert G. Taub



